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POWER FINANCE CORPORATION LTD.

APPLICATION FORM 

 FOR FINANCING  

COAL MINING PROJECT FOR POWER SECTOR

INSTRUCTIONS & EXPLANATORY NOTES

(PART - II)

1. Part – II consists of the information related to Project including capacity, end use, need of the Project, location, scope, implementation schedule, phasing of expenditure, status of Clearances/ land acquisition, requirement & sources of inputs, details of other agencies involved along with procurement details & method of procurement, marketing & sale arrangement, environmental issues, technical specifications, benefit, cost, financial return and risk involved.

2. Give full particulars, wherever asked, of the arrangements already made with copies of supporting letter/ document.
3. Furnish detailed technical specification for machines already procured/ finalised for procurement.
4. Furnish procurement procedure followed/ to be followed in brief including shortlisting of supplier, status of procurement/ delivery, payments already made etc.

5. The cost of the project must be with break-up of equipment/ packages and other works. The basis of cost such as actual procurement/ awarded (with dates) or estimated must be brought out clearly.
6. Furnish Letter of Allocation, Project/ Feasibility Report, Mining Plan, if available.  It may be noted that details furnished in this application form must tally with the details provided in the Letter of Allocation, Project/ Feasibility Report, Mining Plan submitted. Any deviation must be supplemented with proper explanation & justifications.
7. Furnish details of Environmental issues and mitigation plan recommended, already taken and planned.
8. Provide basis of assumptions made for calculation of Internal Rate of Return (IRR).

9. All amounts must be expressed in Rs. unless defined otherwise and technical quantities must be given with appropriate units where ever not defined.

10. Provide LIST of all Documents/Enclosures Attached
Application Form For Financing Coal Mining Project For Power Sector
(Part-II)
Project Details

	a. 1.
	Name of the Applicant Company 


	________________________



	b. 2.
	Name of Project
	________________________

	c. 3. 
	Brief  Details of  coal block allocated


	Brief Write-up. Enclose copy of Letter of Allocation (Original and all amendments/ modifications till date of application). 

	
	
	

	4. 
	Location, Access  of Project   
	

	
	a. Place, Town              

	________________________

	
	b. District, State         

	________________________

	
	c. Nearest Railway Station/Airport
	Name & distance from Project Location

	
	d. Nearest National/ State Highway
e. Means of access from Nearest Rail-head/Highway/Airport


	Name & distance from Project Location
________________________

	
	
	

	5. 
	Need of the project        
	Brief write-up including Demand & Supply scenario. End use power project(s). 

	
	
	

	d. 6.
	Brief Scope of works of  proposed project   
	Give brief write up.


	7.
Information about Coal mine/blocks
  Enclose copy of Mining Plan, if available

Particulars 

Block 1

Block 2 

Block 3 etc.
Total

1. Net Geological Reserves (Mt.)

2. Mineable Coal  Reserves (Mt) 

3. Percentage of Extraction (%)

4. Estimated Volume of Overburden (Mm3)

5. Stripping Ratio (M3/t)

6. Peak Rated Capacity of Mine/ Block 

7. Life of the Mine/ block 

8. End use project of Coal

9. Grade of Coal

10. Brief on exploration details, geomining characteristics

11. Mine closure timeframe



	
	
	

	8.
	Describe Coal Mining Technology and Production Process adopted.

Comparative analysis of various options considered for selection of proposed  technology/ equipment/ process in terms of:

a. Least Cost 

b. Coal Resources

c. Any Others (please specify)


	Brief Write-up

________________________



	
	 Brief technical specification of major equipments



	
	Name of Equipment 

Technical Specification

a. Supplier –
if finalised

b. Ownership

Estimated life

Other imp. Info. 



	
	
	

	9.
	Describe Coal Mining  Arrangement

	Brief write-up including Concept Paper and Road Map on coal mining arrangement. Please include the following:

a. Mining is envisaged by self (Co./ JV partner etc.), Mine Developer and Operator(MDO), other arrangements-please specify 

b. Scope identified

c. Contracts/other legal arrangements (if applicable)  etc. to be  entered into
d. Timeframe of various activities such as appointment of consultant, MDO etc.

e. Present status 

f. Any other relevant information
Enclose copies of contracts, relevant documents

	
	
	

	10.
	Infratructure requirement for Implementation


	
	
	Requirement
	Status

	
	a. Stregthening of approach road
	
	

	
	b. Power Supply
	
	

	
	c. Water Supply
	
	

	
	d. Silo and bunkers
	
	

	
	e. Railway network / siding
	
	

	
	f. Others (Please Specify)
	
	

	
	
	

	11.
	Operations and Maintenance Arrangement
	Brief Write-up along with the information on contractual arrangement (if any)

	
	
	

	12.
	Describe coal sales arrangement. 

	Brief write-up on Sales arrangement covering following details: 
· Contractual arrangement 

· End use power project

· Terms and Conditions 

· Pricing

· Point of Offtake

· Period of Agreement Status
Enclose copy of Fuel Supply Agreement / other agreements/ documents.

	
	
	

	13. 
	End Use Project Details (if more than one, Details for each EUP to be filled)
a. Name of the Power Plant/Project

b. Location of the Project

c. Capacity of the Project (Specify Unit Size & Numbers)

d. Annual Coal requirement

e. Status of fuel supply agreement

f. Expected Commercial Operation Date   of Plant

g. Status of Project

h. Fuel Transportation Arrangement


	__________________

__________________

______MW

______ Tonnes/ Annum

__________________

__________________

Brief write up, Implementation Schedule

Brief write up (Enclose Linkage agreement,if any)

	14.
	Special features of project
	______________________

	
	
	

	
	
	

	15.
	Statutory Clearances, Approvals, Notices

	Give brief write-up on applicable approvals/ clearances/notices and their current status.

	
	Note: 
(a) Please provide details of Major approvals/clearances as per “Annexure-I A”

(b) Enclose copies of approvals/clearances (Originals and all amendments/modifications till date of application).

	
	
	

	16.

	Indicate major environmental issues and management plans
	Give brief write-up

	17.
	Status of Land Acquisition

	

	
	Land required
	               Acres

	
	i) Forest             
	

	
	ii) Agricultural       
	

	
	iii) Others             

	

	
	Land acquired 
	Acres
	Cost

	
	i) Forest             
	
	

	
	ii) Agricultural       
	
	

	
	iii) Others
	
	

	
	Balance Land (to be acquired)
	Acres
	Status including expected cost

	
	i) Forest             
	
	

	
	ii) Agricultural       
	
	

	
	iii) Others
	
	

	
	
	

	
	
	

	18.
	Implementation Schedule/ Plan

	

	
	Milestone
	Date 

Actual /Anticipated
	Authority 
	Status 

	
	a. Purchase of Geological Report including coordinated boundaries
	
	
	

	
	b. Mining Lease Application
	
	
	

	
	c. Mining Plan Submission
	
	
	

	
	d. Mining Plan Approval
	
	
	

	
	e. Environment clearance
	
	
	

	
	f. Forest clearance
	
	
	

	
	g. Grant of Mining Lease
	
	
	

	
	h. Land acquisition begins
	
	
	

	
	i. Land acquisition complete
	
	
	

	
	j. Opening permission grant
	
	
	

	
	k. Coal Production commencement
	
	
	

	
	Mining by self/ MDO/others- please specify
	 Brief Write up

	
	Status of Implementation
	Brief Write up

	
	(Note: May give information about any other milestone(s) considered important which might have been missed out here)

	19.
Manpower Requirement 
Particulars

Nos.

% of Total Workers

1. Un-Skilled

2. Semi-Skilled

3. Skilled

4. Highly Skilled

5. Supervisory & Clerical

6. Staff

7. Officers



	
	
	

	20. a.      

 
	Describe selection/ procurement procedure in brief  followed/ to  be  followed   for obtaining  efficiency &  economy in procurement of Capital Equipments/Machinery

	      Brief write-up

	      b.
	Status of Procurement

	

	
	Sl. No.   
	Item/Package (Identified)
	Ordered (Y/N)
	Name of Supplier 
	Date of Award
	Estimated Value

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	Note: Give details as per  “Annexure-I B”

	
	
	

	21.
	a. Estimated Project Cost           

	Rs._____________________

	
	b. (Base month/year)
	________________________

	
	c. Basis of Cost Estimate

	________________________

	
	d. Date of start   
	________________________

	
	e. Expected Date of Completion
	________________________

	
	

	
	Note:

(a)   Please provide detailed break-up of Cost estimates as per “Annexure- II C”
(b)   Please provide basis of cost estimate and enclose documents/ assumptions taken in calculating cost estimates and Cost comparison for various equipments.

	
	
	

	
	
	

	22.
	i.        Expenditure Incurred 

(Upto the date of application) 
	Rs._________Crores
(Provide details along with the Sources from which expenditure has been financed)



	
	
	

	ii. Phasing of Expenditure    (Rs. in crores)

	Sources 

Year

Equity

Loan 1 

Loan 2

Others

Total

Expenditure incurred (Till date of Application)

1st year      (200..-...)  

2nd year     (200..-...)  

3rd year     (200..-...)  

.........




	
	
	

	23.
	Financial Internal Rate of Return (FIRR) 

	

	
	· FIRR of project

· Indicate operating costs prices, assumptions used  for calculation  
a. Estimated  Sale price of coal (Rs./Tonne)              

b. Cost of Mining (Rs./ Tonne) with break-up 

c. Project Cost estimate 

d. Depreciation 

e. Taxes

f. Any Others
	_______________________

(Enclose soft copy of Working Sheets in Microsoft Excel spreadsheet form)

_______________________

_______________________

_______________________
_______________________

_______________________

_______________________

	24.
	Specify project risks
	

	
	
	

	
	i)Quantifiable        
	

	
	Permissible % variation for achieving acceptable  FIRR w.r.t. following:
	

	
	a) Revenues/Profit Margins
	

	
	b) O&M cost
	

	
	c) Cost estimates
	

	
	d) Foreign Exch. Variation
	

	
	e) Others
	

	
	ii)Environmental risks
	

	
	ii)Other risks ( pl. specify)
	

	25.
	Proposed Security
	Brief write-up

	
	
	

	
	
	


*********************************

Annexure-I A
Status of Major Approvals/Clearances/Notices (As of: .../.../200 )

	
	

	
	

	i. Forest Clearance
	

	
	Date
(Actual/Anticipated)
	Status (Along with Authority Involved, wherever applicable)

	a. Assessment
	
	

	b. Identification of degraded Forest Land
	
	

	c. Enumeration of Trees and Cost benefit analysis
	
	

	d. Preparation and submission of afforestation plan
	
	

	e. Stage I & II Forestry clearance
	
	

	
	

	ii. EIA/EMP Studies & Approval

	
	Date
(Actual/Anticipated)
	Status (Along with Authority Involved, wherever applicable)

	a. EIA/EMP study report preparation & submission to SPCB
	
	
	

	b. Public hearing (By SPCB)
	
	
	

	c. Environment clearance based on EIA/EMP study
	
	
	

	
	

	iii. Coal Mining
	

	
	Date
(Actual/Anticipated)
	Status (Along with Authority Involved, wherever applicable)

	a. Approval of coal controller
	
	

	b. Notice to Director General (Mine Safety)
	
	

	c. Approval of Mine Plan
	
	

	d. Approval of Mining Lease
	
	

	
	
	

	iv. Land Acquisition
	

	
	Date
(Actual/Anticipated)
	Status (Along with Authority Involved, wherever applicable)

	a. Notification by Ministry of Coal under various sections of CBA Act for coal mining area
	
	

	b. Approval for Coal Mine
	
	

	c. Others (Please specify)
	
	

	
	


v. Other (Please Specify, give details)
ANNEXURE – II B
PROCUREMENT STATUS
Status of Project


:
(New/ Expansion)

Sl.
Equipment (Machines)
    Method of
     Status2
        Date of      

       Cost (Rs.)       



Supplier    


No.
Name

(Qty)
  Procurement 1


Order    -    Delivery 
Invoice    -  Estimated

Name

           Brief-Address




 International Competitive Bidding/ Local Competitive Bidding/ Direct/ Limited tender/ Off the shelf/ Other.

2 Pre NIT/ NIT/ Bid opened/ LOI/ Awarded/ % Mat. Recd./ Delivered.

		 Annexure-I C


	Detailed Project Cost estimates

                                                                                                                               Rs. in Crores

S. No.

Particulars 

Domestic Currency 

Foreign Currency

Total

INR 
USD  (Million)

INR Equivalent
INR

 Land & other costs (detailed at Table  4.1.1 below) 

 Plant and Machineries (as applicable) 

HEMM (OBR) 

HEMM (Coal) 

HEMM (Drilling & Blasting) 

HEMM (Production Support) 

Auxiliary Equipment 

Mine Support 

Mine Dewatering 

Power Distribution 

Mine Facilities 

Others (please specify)

Sub Total - Plant and Machineries

Revenue Expenditure 

capitalized  (give details separately) (if applicable)

Financing Cost(please specify, give details separately)
Others (Please Specify, give details)
Total 
Land & Other Cost (Rs. Crores)- Block wise 
Sl.

No
Particulars
Block 1 

Block 2 

Block 3 etc.
Total

1.

Land

2.

Afforestation of forest land

3.

Rehabilitation & Resettlement cost
4.

Cost of geological report

5.

Total
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