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No./CA. V/ COY/CENTRAL GOVERNMENT,PFC(2)/12

7 _ Daigdy11/07/2017
cAp  zotiT et

To
THE MANAGING DIRECTOR - T
. POWER FINANCE CORPORATIONLTD .—Dé/ ’;M) J
" URJANIDHL, | BARAKHAMBA LANE, A e A
- CONNAUGHT PLACE, - ' AdH (en )

NEW'DELHLUUOOI - _]4?)53/”' oy 0 %—
Subject : Appointment of Auditors under section 139 of the Companies Act, 2013 for the financial year 117- )3 ! 3
2018 S .

Sir'Madam,

L'am directed to state that in exercise of the powers conferred by section 139 of the Companies Act 2013, the
Comptroller and Auditor General of India is pleased to appoint the Chartered Accountant firms/Limited
Liability Partnerships As per Annexure - [ as the Statutory/Jeint Statutory/ Branch Auditors of the company for
the year(s) : 2017-2018. Statutory/Joint Statutery Audifor {s) of holding company shall also be the auditors of

Consolidated Financial Statements utider section 139 read with section 129(4) of the Companies Act, 2013,

2. You are requested to contact the concerned auditors individually under intimation to this office

3. The suppléementary/test audit under sections 143 (6) & (7) of the Compaﬁies Act, 2013 of your company is

entrusted to )
PR.DIR OF COMML AUDIT & EX-OFFICIC MEMBER, AUDIT BOARD-II

6th & 7th FLOOR, ANNEXE BLDG -
10, BAHADUR SHAH MARG -
NEW DELHI-110124

4.. The remuneration and other allowances payable to the auditors may be regulated as per the provisions of
section 142 of the Companies Act 2013 read with guidelines issued by the Department of Company Affairs ‘
vide no. 7/76 dated 8th April, 1976 and no. 8/6/83 dated 07th June, 1984. . '

5. The audit fees paid/payable to the auditors as intimated by the Company has been indicated in Annexure-I1.
Any revision in the audit fees payable (including fees for consolidation) for the year 2017-2018 and item-wise

amount of TA/DA paid for 2016-2017 may be intimated. ‘ f :
The said information may be provided as soon as the Accounts for the year 2016-2017 is finalised 50 as to
enable this office to review the appointment/ re-appointment of the appointed auditors.
6. The above appointment is subject to the other conditions stipulated in Annexure-I{Copy enclosed).
' Yours faithfully,
. { Preethy Nafayanan )
Sr. Administrative Qfﬁcer .

Phone : 011-23509240 Fax : 9i-1 1-23237730, 91-11-23509241 E-mail : saocas@eag.gov.in,
sao2caS@ceag.gov.in : :




ANNEXURE - 11

LIST OF CHARTERED ACCOUNTANT FIRMS FOR THE YEAR 2017-2018

PSU ;
SL. s Code / : Audit Fees in Rs (As intimated
No. Firm Name Unit Station Details by the PSU)
Code
STATUTORY AUDITOR
M K AGGARWAL & CO
(DE0500)
30 NISHANT KUNJ PFC
1 ||PITAM PURA NpLI  [|[NEW 1500000
OPP. METRO PILLAR NO. 332 3 DELHI
DELHI :
NEW DELHI - 110034,DELHI .
GANDHI MINOCHA & CO
(DE1729)
B-6, ; PFC
2 |[SHAKTINAGAR EXTENSION JIST2 |{NEW. 1500000
NEAR LAXMI BAI COLLEGE ® DELHI
DELHI
NEW DELHI - 110052,DELHI




SEOIEN A U K -}
SOOI e L BULLEY & ATDITOR GEMNERAL OF ENDEA o
10,_BAHADU}1‘. SHAH LZAFAR MARG, NEW DELEI-110 002 .

Annsintmen: pf BMGHOTS of Govarnmens Company/ Covirnment controfted ather comoany under Sectia
the Cowmpanies act. 2073, -

139053 & (T) of

.y CONDITIONS 5OR THE eOMPANY

i The Company may send s list of Dirsctors and the pevieus Auditors of the Company giving delr namies and )
addresses to the newly appointed Audiiors fmimediately on receipt of this lettell'. oo L
= 20 Whik the anditor s Tespansivie for form ing and expragsing an mdepsndent apinior of the ﬁnmﬁc‘;ar-stafeménts; the -

" responsihility for thei_r'preparaﬁon‘.is that of the management of the enterprise, The audit of therﬁriahcial"stéterhents-' does
not relieve the management of its respansibilities relating fo the maintenance of adequate atcounting recerds, Internal
- comtrols and safeguarding of the assets of the enterprise. As provided in Seation 134 of theshet, the Company sh’oulcf subrmit
<, 1o the anditors the Financisl Stasments/Consolidated Financig) Stateinents duly approved by the ‘Board of Dirsctors for
. "ﬂleirrepertmebeon. R I . B N R e
LT3, According. to Section 143 (1) of the Aet, the books of accounts and youchers may be made available 4o the
Auditors. A suitble program of audit in consultation with the siatuory auditors and the cohcer_neﬁ'MABfAG bé draym up
50 a3 o complete the audit within the prescribed #im< schedule, Detils of transaetions qop ior o for by fhe”
Statutory Aaditors zpusfbefmished expeditibugly, - ¢ e PRI R AR i
410, The remuneration payable to the Auditors, fixed by the Comparyin accordance wifh sectin 142 dF the
“ . Adt, 2013, may be intimated Immpdiately t his offics and to fhe auditors - LT T
{H) Wile fixing :;}wﬂuditor‘_f Femuneration, die consideratior might be gi\}ren..tq'i,:h_e.vo"mrxi‘is"bfﬁvi;urk'hréfolved, amonugt

of time normaily spent by the parthers/chariered dechuntart amp']oyees\*and_t}ze Audit eleiks -o‘f'fhg'ﬁrm/L,L'E._’,_ IR )
(iiy While fixitigaudit fee dye con§ideration might alsé be'giv the netification g 1-CA (705312006 dated 18
- September 2008 issuedby the. Institats” of Chartered Alcountants. of Tridia p'z:esc_ribihg::mjnin_aum aidit fee, It has been

it ésusn-ad'tdthe-Bfancn-o'fﬁqc__-ofd; Fim/LLP 5
#ithe sime stition of fic branch, - TR A Lo s
\aintaining the independerics &f auditors, ng assigninént for cqﬁjs_ril'tgméy’br_?iitgmaj.:gmﬁiﬁ ot any.
fing and boole keeping services desfan #nd implemeniation of:any financial informaticy Fysterm;,.
nent advisory setvicos; Investment banking services, rendering of thsourccd.ﬂnéngialf.scwicéé,'
of the .Company or ity halding ‘company or Dartly. ovined s

e the, -

halding)/Toint 'Veﬁmrészssogiatc&- & -
Forhe fax

Trm/LLP seases6 beauditor, This ot
- auditunder Income Tex Act, review
varicus State Legtdlations and offter
8{a).  The Com any Shiouig”
- fees in thee firfurg iy be st it i i tiné s t; y CHimEration | \
EX 2ndit Tees, quarteryfale ey review foes, VAT audit cke, paid to the Statitory/Branth Kuditcrs
audit fees in_the. last three yoars and i fidfure may-also bé intimated: The remumer:
Quiarkerly accounts as per SER) ‘guidelines; Tees for iﬁx:audit,'dtﬁcf-’sféni'td:y certi
reasonzbie the percentage.of the total audit fee payable t5 Hite auditors aid which 1 10

B0} The Auditors have to conply with ihe direstiy 115 dssued by this office unis ]
2013 and for this purpose the anditors have . attend meetings called by the edncernad
stch mestings, teasonablé experditmye OWTA/DA incinred by the 2uditors may be reimb
7: - Proposals for re-organisation-of units fn the-fiture may be sent to thig Offi

fmancizl year the accounts of which are to be midited. - IR )

* The Company may also intimate to this nfFige {3) the daie of commencement of andit; 2ad the date on which the
 comments of the CEZAG of Indfa along with the Auditors Repart is placéd in AGM as per the provisions of 143 (6) of'the
Companies A, 2053, B SR Lo - ,
9. . To reduce the Arears, in case of Companies whose accounts are i arrears, and o avojd delays jn appointing_, .
atditors for the Past-few accounting years jn arrears, the Company may initite action for appointment of auditors for the
subsequent years soop after the completion of aundi of the preceding years, A copy of such certifiad. accounts may be made
available direct ko the Director General (Commercial) in this Office. Ifthe firocess is repeated iy Sugcession, the Company
can hold & serieg of meetings of the shareholders and Present {he accounts, - It can thus clear the actounts for 3-4 years
within a period of gre year. . N : - .



1. The fiem/LL7 may please intmate thair acceptancs as auditors of the Company within 3 wesks of recaipt of thig
&ppointment letter to 1) the Campzny (L} this Oifice (iti} coacemned BO/PAG/IAGIMASR entrusted with the
- Supplementary/tag; Audit of the Company. [ 5o amy reason the Auditors arz not in & position 1o gocept the
appoiniment, they may intimate al] the above-mentioned offices immediataly along with the regcons for their decision.
2. The appeintment / re-appointiment of the m/LLP is subject 1o its performance in the previeus years® audit being
adjudged ag satisfaciory by the DG/PAG/AG /AR concerned. . i o

5. The eppointment le-appointment  of  anditor i sobject to - the Auditor making  the followirg

declarat] ons/undestalcings: ' o - : , :

(i) Thatthe Tm/LLP e not disqualified ynder section 141 of the Companics Act; 20713 . .

(i) That no unreasonable TA/DA, out of pocket expanses will ke claimed from the company. In case where a041H(s) is
allotied to the Branch office of the Firm/Lip o TA/DA should be claimed by the fum/1 1P from the COLIpaTy—

* for the audit ofthe-Company/Units located at the s3me siation of the bianch. : )

{i1) Thay dwing e year of atdit, and for ope Year attér fro b doumed fiom the daie of conclusion of the reievant
Annuzl Genera] Meeting of the Company) the Fiim/LLP ceases tg be Anditor, no assignment for internal &rdis or
censuitancy or other services i.e, accovnting and toplk kesping services, design and implementaticl of amy
financial information system, actuarial services, investment advisery ‘services, investment banking services,
rendering of oetsourced financia services, managemenr services ete, to the company or its halding company or
partly owned subsidiaries of the Company {irrespective of the shareholding) or Joint ventures of the. Company
whether under produciion Sharing contragt o7 otherwise will be ecogpted directly op indirectly ag per explanstion

given vnder gection 144 of the Companies Act, 2013 by the frm/LLP. Non-audit asdignments thar fnvalve
petforming managemsnt fimctions or malking management Gecisions and audit of amual actounts of subgidiary
o ies £ i .§[1_z_15t7;_i_?§]gijpg}{3_ojm }{eh;u:gsfzxssociatés'-.ai:b,-eﬂsaprahi‘ait:gi'—duﬁng-‘*ths--ycar‘of :

: uditor, This condition world not apply to assignments for
uirsd under various - Sfage. Legislations, review of
uidefines and other statutory certificates related 1o the andit

(i¥) That no pariner/chartared accounfant employee of the firm/LIPs has been held gilty of professional misconduat
by the Instfeute of Chartered Accountants of India during Iast year {in case any vartger af the Swm/1 T P kaa-heen

Rl guBt of pootastiona] nitbbodaiar By ‘e fostiivze of Charered Acdaunda; T Indis, | Lsh.-ﬁegb

. R AR U
Ch aie m - - i

{¥) The audit would not be done by 2 person {1) who is neither a pariner nor'an employes of the firm/LLP o whick
tie audit has Basn alloited; (i) who was earlier associated with the zndit of the said PSaga Fartnerfemployes of
the vetiving anditor. _ ' . ) e .

(vi) No partner of the firm/LLP would hiold post of Dirsstor {=xcept in the case of financia companies) or undertake
aud or any viher Job/assionment of any Private organization/ Company which is in the samé |ine of bosiness or
having any buginegs relation With that of'the PST. s T L L

4 .. The, suditor may start the andit of the. Company immediarery on feceipt of the accounts of the Compagy,

However, they should eertify the accouuts & U the year onfy after te audited accounts for the previons year hag been

laid Before the AGM for Hielr considération, In crse audited aceounts of the previous years has been congidered. but

finally. not adaptad by the shareholders, the zuditor can oertify the acoounts of the suceeeding year indicating the fagt

of'the non-adaption of the previous years’ acoounts in their repogt,- o - o o

5 © The timg scheduie for conducting the audit may be deawn up with scheduling of audit e indicating ths pariod

of audit of different deparfiments/ units of the PSU and also the pame of persanniel & their qualification who will he

deployed” for adit of each ypit A cony of the tilne schedule so fixed mey b seni to the concernad

DG/PAGIAG/MAR 55 that they may aiso draw.their time schedule for supplamentary andit. T

6  The firm/LLP must complste the audit of the mits/branches ailotted to them within the time schednje

stipulated by the managerent so that the statuiory ‘tims schedule for placing the accounts in the AGM could be

adhered tq. ) C - ' '

| oHiersn

77 Record of audir wark done in the iarm of wodlgns #apers should be remmines wiv sufficien information sp as
10 support ths auditors” sig nificant comclusions and judemets, o
8 The Auditors shall have 1o comply with the directions issued by this office under 143(5) of the Companies

Act, 2013, The remuneration is inclusive of the fee on accoum: of the additional work invalved ig this regad,

Directions under seition 143(5} is available on v satindia gov.in, (CA Empanelment)

9 Statntory 'audito;'s of the companies who have adopted SAP shouid deploy at isast one .partnar/empbyef:_ '
having ISA/CISA qualification to conduct the audit, ' - iy
0 The CuinpanyfAuclitor(q) will have tp comply with the gther provisions of the Companick Act 2013 as may |

be required, whizh haye ot been spacifically covered above,
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Profile

Of

M/S M.K. Aggarwal & Company

Chartered Accountants

Sr. No.

Parameters

Remarks

Organisation Structure

i) Number of Partners (FCA &
ACA)

10 (Ten)

FCA-9

ACA-1

1.Shri M.K. Aggarwal (FCA)
2.Shri Himanshu Gupta (FCA)
3. Shri Rajeev Bhayana (FCA)
4. Shri P.C. Tulsian (FCA)

5. Shri Atul Aggarwal (FCA)

6. Shri Ishant Rathor (FCA)

7. Shri B.S. Aggarwal (FCA)
8. Shri Pankaj Kumar Mittal (FCA)
9. Shri Arvind Mittal (FCA)
10.Shri.Saurabh Bansal(ACA)

i) Number of qualified staff

21 (Twenty Six)

i) Number of Semi qualified staff | 6(Six)
iv) Network of Branches & Head Office: 30, Nishant Kunj,
Partners Pitampura,
Delhi-110034.
Branch : 1. F- 15, DLF Centre point,
Bata Mod, Sector - 11
Main Mathura Road,
Faridabad, Haryana — 121004
v) Dignified position held by any Yes
partners at any institute, 1) Senior most partner Shri MK

Association etc.

Aggarwal was gold medalist in B.Com
(Hons.) in Delhi University in 1970
from Shri Ram College of Commerce,
New Delhi and was fifth rank holder in
final examinations of the ICAl and also
was first rank holder in Northern,




Central and Eastern India.

Held convenorship for four years of
taxation study group of ICAl, New
Delhi.

Was convenor of Capital and Financial
Market Study group for two years and
was adjudged as the best study group
in the history of ICAL.

4) Convenor of All India conference on
Capital Market organized by ICAL
5) President of professional body (Delhi
Association of Intellectuals, New
Delhi) a body of professionals.
6) Contributed to various financial
newspapers, articles of importance.
vi) Number of non technical staff | 6(Six)
support
Infrastructure Facilities
i) Office space facilities Owned

(own/lease)

2500 sq. ft. of carpet area

ii) Usage of computers & other IT
tools for auditing.

25 work stations

i) Library facilities

Existing, Very Good

iv) Communication Facilities All latest communication technology
employed.

v) Experience of partners & 42 years.

qualified staff in terms of years of

continuous practice

Internal Training & Quality

Improvement Programs

i) Training in Auditing Standards | Existing

& global practices in other areas

ii) Usage of information Very Good

technology & auditing techniques.

iii) Quality Certification (ISO-9000)

ISA course conducted by ICAI attended

or some similar certification to the | by partners.
effect that globally accepted

standards are being followed.

iv) Latest Regulatory knowledge | Updated.
updating Training

v) Client situation related Yes
workshop.

vi) Standard service delivery Yes




manual

(Standard operating procedures for
service delivery)

Formal procedures are made and are
being adhered to.

Industry Exposure (Supported
by Inventory Skills Staternent)

i} Industry/sectors in which clients
served.

Financial, manufacturin xporters

i) Details of assignment carried
out for Financial Statements.

1) Currently Central Statutory Auditors of
State Bank of Bikaner And Jaipur,

2) Statutory Auditors for Power Finance
Corporation Ltd. at present.

3) Central Statutory Auditors of Indian
Bank for four Years.

4) Central Statutory Auditors of State
Bank of Saurashira for four years.

5) Central Statutory Auditors of Jammu &
Kashmir Bank for three years.

6) Statutory Auditors of J & K Financial
Corporation for two years.

7) Statutory Branch Auditors of Punjab
National Bank for four years.

8) Concurrent Auditors of Bank of
Baroda.

9) Concurreni Auditors of Oriental Bank
of Commerce.

10)Concurrent Auditors of Dena Bank.

11)Investigative Audits of Diwan Group of
Companies, Meerut appointed by
Bank of Baroda.

12)Systems failures were estabiished
while doing audit in BOB and SBS.

13)Diversion/siphoning of funds were
established in  Diwan Group of
Companies and the Ilimits were
reduced on the basis of our reports by
Rs. 100 crores (Rupees One Hundred
Crores).

14)Detected siphoning of funds in Parekh
Platinum Limited, Mumbai.

15)S8tock Auditors of various companies
on behalf of Banks e.g. Global
AgriSystem  Pvt.  Lid., Starwood
Contractors Pvi. Ltd., Mahalaxmi TMT
Pvt Ltd., Polymedicure Lid, Thomson
Creations Pvt Lid. etc

iii) Declaration of conflict of

Nil




interest

iv) Partner/Qualified assistant
wise exposure.

All

Contribution with respect to
articles, newspapers, research
initiatives, seminars,
conference, etc.

i) Membership with associations

FICCI

ii) Contribution in terms of articles

Many articles to various magazines e.g.
Bureaucracy Today etc

iii) Organisation of Seminars &
Conferences

Many

iv) Contribution to any research
organization

Advices to NGOs engaged in non-
conventional energies.

v) Member of Public/National
Interest Committee.

1) Member of professional development
committee of the Institute of Chartered
Accountants.

2) Member of fiscal law committee of the
Institute of Chartered Accountants.

3) Member of committee on financial
market of Punjab Chamber of
Commerce, New Delhi.

Compliance with regulations

i) Actions against the firm or
partners by ICAI, Government
authorities, or clients for
negligence in the performance
of duties.

Nil




Briel Profile of Mfs Gandhi Minocha & Co., Chartered Accountants

M/s Gandhi Minocha & Co. is a well reputed Chartered Accountants firm cstablished as back in
1975 by Shri Arjun Dev Gandhi who is a {cading Chartered Accountant. The firm consists of a
team of 1} FCA partners + Professionals consisting of Chartered Accountants, Information
Svstem Auditors. Taxation expert, Management Consultants possessing cxtensive cxpericnee in
audit of banks financial Institutions, public & Private scetor undertaking. The firm provides a
range of specialist Management service in various sector- focuses assurance for public & private

client in all arcas.

The Team

The dedicated team compriscs of competent people with extensive knowledge and expernience.
Their professionalism and expertisc helps to service the chicnts to their satisfaction. Some of the
key members of the firm are:

CA ARJUN DEV GANHI (Partner) Fellow Charered Accountant, Commcerce Graduate
Arjun Dev Gandbi is a member of the Institute of Chartered Accountants of India (ICAIJ) since
1971, He has vast expericnce in consultancy of Direet Taxes and handling corporate affairs.

CA AJAY KATYAL (Parlner) Foliow Chartered Accountant, Commerce Graduate
Ajay Katyval is a member of the Institute of Chartered Accountants of India (ICA) since 1988,
He has vast experience in consultancy of Direct Taxes, handling income tax cases and corporate
affairs.

CA BHUPINDER SINGH (Partner) Feliow Chartered Accountant, Commerce Graduatc
Bhiupinder Singh is a member of the Institute of Chartered Accountants of India (1CAl) since
1995, He has vast experience in consultancy of Direct Taxes, handling corporate affairs. projeet
financing and bank audits.

CA MANOJ BHARDWALJ (Partner) Fellow Charlered Accountant, Commerce Graduate
Manoj Bhardwaj is a member of the Institute of Chartered Accountants of India (ICAI) since
2000. He has vast experience in consultancy of Direct Taxes, handling corporate affairs, internal
audits and bank audits.

CA GAURAV GANDHI (Partner) Fellow Chartered Accountant, Commerce Graduate
Gaurav Gandhi is & member of the Instituie of Chartered Accountants of India (ICAl) since
2603, He hag vast cxperience in consuliancy of Direct Taxes, handling world bank grant retated
projects and internal andits.



