


















 

CHHATTISGARH SURGUJA POWER LIMITED 

(A Wholly owned subsidiary of Power Finance Corporation Limited) 

 

REVISED BOARDS’ REPORT 2020-21 

To 

 

The Members, 

 

Your Directors have pleasure in presenting the 15th Annual Report on the performance of 

the Company for the financial year ended on 31st March, 2021 along with Audited 

Statement of Accounts and Auditor’s Report thereon. 

 

OPERATIONAL ACTIVITIES 

 

Your Company was incorporated on 10th February, 2006 as a wholly owned subsidiary of 

Power Finance Corporation Limited (PFC) for development of Chhattisgarh UMPP. The 

project was to be developed as per the Tariff based competitive bidding guidelines issued 

by Ministry of Power, Government of India.  

 

The site for the Project was located at village Salka/Khamaria of Udaypur Tehsil of 

District Surguja, Chhattisgarh. 

 

The Power from the project has been allocated by Ministry of Power (MoP) to seven 

States namely Chhattisgarh (2000 MW), Maharashtra (1000 MW), Gujarat (425 MW), 

Madhya Pradesh (275 MW), Goa (200 MW), Dadra & Nagar Haveli (50 MW) and Daman 

& Diu (50 MW). 

 

Government of Chhattisgarh (GoC) vide its letter No. 1312/R-10/2015/13/2/ED/UMPP 

dated 5th April, 2016 has informed its decision of not to proceed further with the said 

project.  

 

Board of CSPL has accorded approval of closure of CSPL on 25th July, 2016. Further, the 

Board of PFC in its 350th Meeting held on 9th August, 2016 also accorded approval for 

closure of CSPL. MoP vide OM no 12/15/2016-UMPP dated 16th January, 2017 accorded 

approval for winding up of CSPL. The process of winding up/Striking off is under 

progress. 

 

The matter regarding refund of land cost deposited with District Administration for Land 

Acquisition is being regularly pursued with Govt. of Chhattisgarh.  

 

FINANCIAL REVIEW 
 

As Ministry of Power has approved the closure of SPV, the financial statement of the 

Company has been prepared on a non-going concern basis. Further, all the statutory 



 

expenses for FY 2020-21 like RoC filing fees, Auditor Fees were borne by PFC (Holding 

Company).  

 

DIVIDEND 
 

As the Company has not started its commercial activities, your Directors have decided 

not to recommend any dividend for the financial year 2020-21. 

 

SHARE CAPITAL  
 

The paid-up share capital of the Company is ₹ 5,00,000/- (₹ Five Lacs only) comprising of  

50,000  equity shares of  ₹ 10/- each. The entire paid up share capital of the Company is 

held by Power Finance Corporation Limited (PFC) and its nominees. 

 

COMMITMENT ADVANCE 
 

Your company has received the entire commitment advance of ₹ 400,000,000/- (Rupees 

Forty Crores only) from all the procurers. 

 

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES  
 

There are no subsidiary/joint venture/associate companies within the meaning of Section 

2(6) and 2(87) of the Companies Act, 2013.  

 

DIRECTORS 
 

Since the date of last Boards’ Report, following changes were made in the constitution of 

the Board of the Company: 
 

 On superannuation from the services of Power Finance Corporation Limited (PFC), 

Holding Company, Shri Sanjay Saxena ceased to be the Director of the Company w.e.f 

31st December, 2020 and Shri Dinesh Singh Yadav was appointed on the Board of 

CSPL. 

 

 On superannuation from the services of Power Finance Corporation Limited (PFC), 

Holding Company, Shri Mohan Lal ceased to be the Director of the Company w.e.f 

30th June, 2021 and Shri Rajesh Kumar Shahi was appointed on the Board of CSPL. 

 

Pursuant to the provisions of Section 161(1) of the Companies Act 2013, Shri Dinesh 

Singh Yadav and Shri Rajesh Kumar Shahi will hold office upto the date of ensuing 

Annual General Meeting. The Board recommends that Shri Dinesh Singh Yadav and Shri 

Rajesh Kumar Shahi may be appointed as Directors, liable to retire by rotation. 

 

In accordance with the provisions of Section 152(6) of the Companies Act 2013, Shri 

Manoj Kr. Rana, Director shall retire by rotation at the ensuing Annual General Meeting 

of the Company and being eligible have offered himself for re-appointment.  
 

Your Board places on record deep appreciation for the valuable contribution made by                        

Shri Sanjay Saxena and Shri Mohan Lal during their tenure as Directors of the Company.  
 



 

Consequent to the aforesaid changes, presently the Board of Directors of the Company 

comprises of the following:  
 

1. Smt. Parminder Chopra  : Chairperson  

2. Shri Dinesh Singh Yadav  : Director  

3. Shri Rajesh Kumar Shahi  : Director  

4. Shri Manoj Kr. Rana  : Director 

5. Shri Satish V. Chavan  : Director (Representing State of Maharashtra) 
 

MEETINGS OF BOARD OF DIRECTORS  
 

During the financial year ended 31st March, 2021, three (3) Board meetings were held. The 

details of Board meetings are given below: 
 

S.No Date of Board Meeting Board Strength No. of Directors 

Present 

1 29th July, 2020 5 4 

2. 17th December, 2020 5 4 

3. 31st December, 2020 5 4 
 

Due to Covid-19 pandemic and lock down declared by Govt. of India the meeting for the 

1st quarter could not be held.  

 

However, pursuant to the circular issued by Ministry of Corporate Affairs dated 24th 

March, 2020 the interval between the two meetings was extended to 180 days till the next 

two quarters. The company held the board meetings in compliance with Section 173(1) of 

the Companies Act, 2013 along with the extension given by MCA.  

 

AUDITOR’S REPORT 
 

M/s. Luthra and Luthra LLP, Chartered Accountants, were appointed as Statutory 

Auditors of the Company for the financial year 2020-21 by the Comptroller & Auditor 

General of India (C&AG).  
 

Pursuant to the provisions of Section 134(3) of the Companies Act, 2013 the information 

to the observations of Statutory Auditor’s on the Financial Statements for the Financial 

Year 2020-21 and the Management Reply on the same are submitted as under:- 

 

S. 

No. 

Observations of the Statutory 

Auditors 

Management’s Reply 

I. Basis for qualified opinion  

1. The company had opening balance of 

Capital Work in Progress on 1st April 

2017 amounting to Rs. 60,19,14,952 

(including interest on commitment 

advance). In view of decision taken in 

its board meeting dated 25th July 2016 

the company has adjusted opening 

balance of Capital Work in Progress 

amounting to Rs. 60,19,14,952 

(including opening interest on 

commitment advances), expenses 

As referred in Note 1 of to the Financial 

Statements, the company was 

incorporated to develop 4000 MW Ultra 

Mega Power Project (UMPP) in the State 

of Chhattisgarh. The State of 

Chhattisgarh was the lead procurer in 

the project with 50% share. However in 

view of Govt. of Chhattisgarh decision to 

close the project, as also approved by 

Ministry of Power, Govt of India and 

also its holding company (PFC), the 



 

amounting to Rs. 5,23,18,927 for earlier 

years & Rs. 1,89,99,586 (FY 19-20) 

against the commitment advance 

provided by the procurer states. No 

interest on commitment advance of 

procurer states has been provided 

although such interest was provided till 

24th July 2016 last year (Interest till 31st 

March 2020 amounts to Rs. 7,92,89,863 

approx). Further interest on balance 

payable to PFC and PFCCL has been 

provided till 31st December, 2019 . We 

have not been provided with the 

balance confirmations as on 31.03.21 

from all the procurer states nor any 

agreements entered into with the 

procurer states/ documents to ensure 

that such treatment is in consonance 

with the original agreement with the 

procurer states. In case the procurer 

states do not agree with the balances 

there would be significant difference in 

the balances of the parties. 

company needs to be closed and 

therefore accounts are not prepared on 

going concern basis and adjustment 

accounting entries were passed, which 

were necessary to give effect of these 

decisions.  

 

The company was providing interest on 

commitment advance received from 

procurers considering the fact that the 

same would be recovered from the 

bidder/developer to whom it will be 

transferred, however in view of the 

closure of the company, there is no 

possibility of recovery of interest or any 

expenditure from the bidder, therefore 

interest on commitment advance has 

been stopped and not provided in the 

books. However interest on loan of PFC 

is being provided in view of the fact that 

PFC is acting only as a nodal agency for 

development of UMPP and has given 

loan to the company as a financial 

institution only. Since the procurers are 

the real owners of the project, all the 

expenditures have been adjusted from 

the balance of their commitment 

advance. 

 

The company has sent balance 

confirmation letters to all the procurers 

in preceding financial year, (which were 

provided to auditors also), however the 

 confirmation of the same has not 

received from the procurers and it is 

deemed to be considered as accepted by 

the procurer states. Therefore in view of 

the above facts, the adjustments in the 

accounts have been made as per Govt. 

Mandate and no difference in the 

balances of procurers is likely to be arise.  

 

Further, the company has provided all 

the information, related documents and 

explanation as required by the auditors 

for the purpose of their audit. 

 

Based on the observations of C&AG the Statutory Auditors of the Company has revised 

its Audit report issued earlier dated 27.10.2021 and issued revised Auditor report on 

19.01.2022.  



 

 

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL (C&AG) OF 

INDIA 

 

Comptroller and Auditor General (C&AG) of India vide letter dated 28.01.2022 intimated 

that they had conducted a supplementary audit of the financial statements of the 

Company and in view of the revision(s) made in the Statutory Auditors report, to give 

effect to some of the audit observation raised during their supplementary audit, they 

have no further comments to offer upon or supplement to the report of Statutory auditors 

under Section 143(6)(b) of the Act. 
 

DIRECTORS’ RESPONSIBILITY STATEMENT 
 

As required under Section 134(5) of the Companies Act, 2013, it is confirmed that:   
 

 In the preparation of Annual Accounts, the applicable accounting standards had 

been followed along with proper explanation relating to material departures; 
 

 Such accounting policies have been selected, applied consistently and judgments 

& estimates made are reasonable and prudent so as to give a true and fair view of 

the state of affairs of the Company at the end of the financial year and of the profit 

and loss of the Company for that period; 
 

 Proper and sufficient care for the maintenance of adequate accounting records in 

accordance with the provision of Companies Act 2013 and for safeguarding the 

assets of the Company and for preventing and detecting fraud and other 

irregularities; 
 

 The annual accounts are not prepared on a going concern basis;  
 

 The company has devised proper systems to ensure compliance with the 

provisions of all applicable laws and that such systems were adequate and 

operating effectively. 
 

STATEMENT ON COMPLIANCE OF APPLICABLE SECRETARIAL STANDARDS 
 

During the year, Company has complied with the applicable provisions of the Secretarial 

Standards. 
 

PUBLIC DEPOSITS 
 

The Company has not accepted any public deposit during the year ended 31st March, 

2021 as covered under the provisions of Section 76 of the Companies Act, 2013 read with 

the Companies (Acceptance of Deposits) Rules, 2014. 
 

MATERIAL CHANGES AND COMMITMENTS AFFECTING FINANCIAL 

POSITION BETWEEN THE END OF THE FINANCIAL YEAR AND DATE OF 

REPORT 
 

There are no material changes and commitments affecting financial position of the 

Company between the end of the financial year and date of Report. 

 

PARTICULARS OF EMPLOYEES  



 
 

The Company has no employees on its roll. Hence, the particulars of employees as 

prescribed under Rule 5(2) and 5(3) of the Companies (Appointment and Remuneration 

of Managerial Personnel) Rules, 2014 are not applicable. 

 

 

CONTRACTS AND ARRANGEMENTS WITH RELATED PARTIES 

 

All contracts/arrangements/transactions entered by the Company during the financial 

year with related parties were in the ordinary course of business and on arm’s length 

basis. Information on transactions with related parties pursuant to Section 134(3)(h) of the 

Act read with rule 8(2) of the Companies (Accounts) Rules, 2014 are given in Annexure-II 

in Form AOC-2 and the same forms part of this report. 

 

PARTICULARS OF LOANS, INVESTMENT AND GUARANTEE 

 

Particulars of loans, guarantees and investment have been disclosed in the financial 

statement.   

 

EXTRACT OF ANNUAL RETURN 

 

Pursuant to the provisions of section 92 (3) of Companies Act 2013, extract of Annual 

Return is given in Annexure – III in the prescribed Form MGT-9, which forms part of this 

report. 

 

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013  

 

The Policy of the Holding Company i.e. Power Finance Corporation Limited applies to 

the company. 

 

RISK MANAGEMENT 

 

The Company is a Special Purpose Vehicle (SPV), incorporated for specific project and to 

undertake only preliminary activities viz. to undertake land acquisition process, obtain 

statutory clearances and approvals and to undertake bidding process and transfer the 

SPV to the selected bidder.  

 

Since, the Company is in the process of winding up, the expenditure incurred for the 

Company being shown as Capital Work In Progress has to be charged off against the 

commitment advance contributed by the utilities in proportion to their allocated share of 

power in the project and any surplus/deficit after adjustment has to be refunded/sought 

from the respective utilities.  

 



 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNING & OUTGO 

 

As the Company’s operations do not involve any manufacturing or processing activities, 

the particulars as per the provisions of Se. 134 (3) (m) read with Companies (Accounts) 

Rules, 2014, regarding conservation of energy and technology absorption, are not 

applicable. During the year under review, there is no foreign exchange earnings and 

outgo. 
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       For and on behalf of the Board of Directors                                  

                                                                    

 

                          (Parminder Chopra) 

                                       Chairperson 

        DIN: 08530587 

Place: New Delhi 

Date:  



 
Annexure-II 

 
Form No. AOC-2 

 
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the 

Companies (Accounts) Rules, 2014) 
 
Form for disclosure of particulars of contracts/arrangements entered into by the 
company with related parties referred to in sub-section (1) of section 188 of the 
Companies Act, 2013 including certain arms length transactions under third 
proviso thereto 
  
 
1. Details of contracts or arrangements or transactions not at arm’s length basis: 

Chhattisgarh Surguja Power Limited (CSPL) has not entered into any contract or 
arrangement or transaction with its related parties which is not at arm’s length during 
financial year 2020-21. 

 
2. Details of material contracts or arrangement or transactions at arm’s length 

basis: 
 
(a) Name(s) of the related party and nature of relationship: 

 
Power Finance Corporation Limited  : Holding Company 
PFC Consulting Limited   : Subsidiary of the Holding company 

 
(b) Nature of contracts/arrangements/transactions: Consultancy services & Fund Arrangement 
 
(c) Duration of the contracts / arrangements/transactions: Ongoing 
 
(d) Salient terms of the contracts or arrangements or transactions including the value, if 

any: 
 

Cost of Employees working for developing ultra mega power projects are charged on 
cost to company basis/rate, as determined by the company in proportion to the man 
days (as assessed by the management) spent on the respective projects.. 

 
(e) Date(s) of approval by the Board, if any: - 
 
(f) Amount paid as advances, if any: NIL 
 
 
 

 
For and on behalf of the Board of Directors  

 
 
 
 

  (Parminder Chopra)                            

Chairperson 

       DIN: 08530587 
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